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1 . ITALY DOES NOT HAVE GOVERNMENT TO GOVERNMENT STEEL TRADE 
BILATERALS. THE LAST ONES EXPIRED IN 1974 AND THE EC 

IS NOW RESPONSIBLE FOR SUCH BILATERALS. 

2. ACCORDING TO DR. GRANDI. DIRECTOR GENERAL OF ASSIDER, THE 
LARGEST ITALIAN ASSOCIATION OF STEEL PRODUCERS, THE MINISTRY 

OF INDUSTRY STILL PLAYS A ROLE IN APPROVING "TECHNICAL AGREEMENT" 
THAT AMOUNT TO PRIVATE CONTRACTS TO SELL ITALIAN STEEL PRODUCTS 
TO STATE TRADING OR OTHER AGENCIES OF EASTERN EUROPEAN GOVERN- 
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MENTS. APPROVAL AND TERMS OF THESE AGREEMENTS ARE 
PUBLISHED IN THE GOI'S OFFICIAL GAZZETTE. MOST 
OF THEM ARE BARTER ARRANGEMENTS. AN ENUMERATION OF 
THEM WOULD REQUIRE CONSIDERABLE RESEARCH. MINISTRY OF 
INDUSTRY OFFICIALS WERE UNWILLING OR UNABLE TO PROVIDE 
A LIST OF SUCH AGREEMENTS. 
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3. MINISTRY OF FOREIGN TRADE OFFICIALS WERE GENERALLY 
UNWILLING TO ASSESS THE EFFECTS OF THE DAVIGNON PLAN 
ON ITALY'S TRADE IN STEEL ON THE GROUNDS THAT THE PLAN 
HAS BEEN IN EFFECT ONLY SINCE MAY. THE MINISTRY'S CHIEF 
EXPERT ON STEEL CLAIMED THAT THE PRESSURE OF STEEL 
IMPORT SUPPLY ON ITALY'S STEEL INDUSTRY HAD NOT BEEN 
RELIEVED PERCEPTIBLY BY THE PLAN DESPITE THE RECENT 
AVERAGE 10 PERCENT TO 15 PERCENT INCREASE OF MINIMUM 
REFERENCE PRICES. HE AND OTHER MINISTRY OFFICIALS 
CITED A RECENT IMPORT SURGE OF STEEL COILS FROM FRANCE, 
SWITZERLAND AND EASTERN EUROPEAN COUNTRIES. IMPORT 
PRICES HAVE BEEN UP TO 25 PERCENT LOWER THAN THE EC 
REFERENCE PRICE ON STEEL COILS. ITALIAN IMPORTERS OF 
STEEL PRODUCTS ARE RESORTING TO LABELLING SOME STEEL 
PRODUCTS AS LOWER QUALITY THAN THEY ARE AS A WAY AROUND 
REFERENCE PRICES. 

4. ITALIAN WEEKLY, ESPRESSO, RECENTLY PUBLISHED 

AN ARTICLE CHARGING THAT THE SMALL BUT EFFICIENT STEEL 
PRODUCERS IN THE REGION OF BRESCIA WERE CONTINUING TO 
SELL STEEL CONSTRUCTION RODS AT 150 TO 170 LIRE PER 
KILO DESPITE THE EC MANDATORY MINIMUM PRICE OF 190 
LIRE PER KILO ON SMOOTH RODS (AND 215 LIRE PER KILO 
ON RIDGED RODS). THEIR METHOD IS REPORTEDLY TO SPECIFY THE EC 
MINIMUM PRICE IN CONTRACTS HAVING CLAUSE THAT PROVIDES 
A 10 LIRE PER KILO DISCOUNT FOR EVERY DAY OF DELAYED 
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DELIVERY. THE RODS ARE ALWAYS DELIVERED WITH FOUR 
TO FIVE DAYS DELAY. AN OFFICER OF INDUSTRIE SIDERURGICHE 
ASSOCIATE (ISA), OF WHICH SOME BRESCIAN FIRMS ARE 
MEMBERS, TOLD THE EMBASSY THAT HE COULD NOT CONFIRM 
OR DENY THIS PRACTICE, BUT HE COULD AFFIRM THAT THE 
EC MINIMUM PRICE WAS TOO HIGH. 

5. INDUSTRY AND GOI OFFICIALS DO NOT BELIEVE THAT 

THE SECOND PART OF THE DAVIGNON PLAN, TO RESTRUCTURE THE EC STEEL 
INDUSTRY, WILL ALTER ITALY'S STEEL TRADE BALANCE SIGNIFICANTLY. 
THEY GENERALLY EXPECTED ITALY'S STEEL PRODUCTION 
CAPACITY TO REMAIN STABLE OVER THE NEXT FEW YEARS AS 
SOME INEFFICIENT PLANTS ARE CLOSED DOWN. FEW, HOWEVER, 

EXPECTED SIGNIFICANT STEEL COST REDUCTIONS IN ITALY. 

6. FOR ADDITIONAL BACKGROUND SEE REF B. GARDNER 
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